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A, B and C are partners in a business sharing profits and losses in the ratio of 3:2:1. Their
Balance Sheet on 31% March 97 was as follows:

Liabilities Rs. Assets Rs.
Sundry Crediors 1600 Cash 1n hand 600
General Reserve 6,000 Cash at bank 1,000
Capitals Sundry Debtors 9,000
A 10,000 Stock 7,000
B 10,000 Machinery 6,000
C 10,000 Factory Building 14.000
37,600 37.600

On that date C retires from business.
It is agreed to adjust the value of assets as follows:

1) To provided a reserve of 5% on Sundry Debters for doubtful debts.

11) To depreciate Machinery by 10%.

ii1)  To revalue Factory Building at Rs. 15,100.

1v) To create a liability for Rs. 350 against bills discounted.

V) To value C’s share of goodwill at Rs. 10,000 and adjust it in Capital Accounts
of A and B who are going to share profits and losses equally.

Pass journal entries, prepare Revaluation A/c and Capital A/cs of Partners 12
17.  Prepare Accounting Vouchers:

1) Transfer of Share Application money to share capital A/c Rs. 20,000
and share Allotment money received Rs. 40,000 4
1) Prepare Transfer Voucher from the
supporting voucher based on 1998
May I Purchased goods from M/s Ajay
Brothers vide Bill No. 100/- Rs. 3,000 2

ii1) Prepare a Debit voucher from

the supporting voucher based on
1998

May 10 Wages paid vide wage
sheet No. 21 Rs. 1,000 2

1iv) Prepare a credit voucher from the following

1998
May 15 Withdraw cash from bank
for office use vide cheque No. 1785 Rs. 1,500 2
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